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TAGS: EFIN.UK 

SUBJECT: U.K. TRADE AND CURRENT ACCOUNT IN OCTOBER 

SUMMARY: IN OCTOBER, THE U.K. RECORDED A VISIBLE TRADE 
DEFICIT OF 440 MILLION POUNDS (S.A.). OF THIS AMOUNT. 

330 MILLION POUNDS WAS DUE TO TRADE IN PETROLEUM AND 
1 10 MILLION POUNDS IN NON-OIL TRADE. PROVISIONAL ESTI- 
MATES SHOW EXPORTS OF 1,325 MILLION POUNDS (S.A, FOB) 

AND IMPORTS OF 1,765 MILLION POUNDS (S.A., FOB). THE 
BALANCE ON SERVICES AND OTHER CURRENT TRANSACTIONS (IN- 
VISIBLE TRADE) IS ESTIMATED TO HAVE BEEN RUNNING AT A 
MONTHLY SURPLUS OF 105 MILLION POUNDS, RESULTING IN A CUR- 
RENT ACCOUNT DEFICIT OF 335 MILLION POUNDS. END SUMMARY 

1. IN OCTOBER, THE U.K. HAD A VISIBLE TRADE DEFICIT OF 
440 MILLION POUNDS (S.A., FOB, B/P BASIS), OF WHICH 330 
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MILLION POUNDS WAS ACCOUNTED FOR BY A TRADE DEFICIT IN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


PETROLEUM AND PETROLEUM PRODUCTS AND 1 10 MILLION POUNDS 
IN NON-OIL GOODS. THIS COMPARES WITH A VISIBLE TRADE 
DEFICIT IN SEPTEMBER OF 373 MILLION POUNDS (REVISED) 

WHICH WAS COMPOSED OF AN OIL-TRADE DEFICIT OF 301 MILLION 
POUNDS AND A NON-OIL TRADE DEFICIT OF 72 MILLION POUNDS 
(REVISED). THE DETERIORATION IN THE TRADE BALANCE OF 67 
MILLION POUNDS REFLECTS AN INCREASE IN THE OIL-TRADE 
DEFICIT BY 29 MILLION POUNDS AND OF THE NON-OIL TRADE 
DEFICIT BY 38 MILLION POUNDS. IN THIRD QUARTER (LATEST 
AVAILABLE DATA) THERE WAS AN IMPROVEMENT OVER SECOND 
QUARTER IN THE TERMS OF TRADE OF 4-1/2 PERCENT (4 PERCENT 
IF FUELS ARE EXCLUDED). HOWEVER, THE IMPROVEMENT RE- 
SULTED SOLELY FROM AN INCREASE IN THE PRICE OF U.K. EX- 
PORTS RELATIVE TO U.K. IMPORTS FOR IN VOLUME TERMS, THERE 
WAS NEGLIGIBLE CHANGE BETWEEN THE QUARTERS. 

2. THE VALUE OF U.K. EXPORTS IN OCTOBER WAS 1,325 
MILLION POUNDS (S.A., FOB, B/P BASIS) COMPARED TO 1,415 
MILLION POUNDS (REVISED) IN SEPTEMBER. EXPORTS OF MANU- 
FACTURES HAVE INCREASED BY 10 PERCENT IN THE LATEST 
THREE MONTHS, IN CONTRAST TO SHIPMENTS OF NON-MANUFAC- 
TURES WHICH FELL BY NEARLY 4 PERCENT. 

3. THE VALUE OF U.K. IMPORTS IN OCTOBER WAS 1,765 
MILLION POUNDS (S.A., FOB, B/P BASIS) COMPARED TO 
SEPTEMBER IMPORTS OF 1,788 MILLION POUNDS (REVISED). 

IN THE MAIOR COMMODITY GROUPS, MOST NOTABLE CHANGES IN 
IMPORTS WERE: IMPORTS OF FOOD, BEVERAGES AND TOBACCO 
FELL BY 3 PERCENT, IMPORTS OF INDUSTRIAL MATERIALS AS A 
WHOLE WERE ONE PERCENT LOWER, WHILE IMPORTS OF FINISHED 
MANUFACTURES IN TOTAL WERE ONE PERCENT HIGHER WITH 
ARRIVALS OF ROAD MOTOR VEHICLES UP BY ABOUT 32 PERCENT 
AND MACHINERY UP BY 3 PERCENT. 

4. DATA ON INVISIBLES ARE PUBLISHED ON A QUARTERLY BASIS 
BUT CONTINUE TO BE ESTIMATED AT A MONTHLY SURPLUS OF 105 
MILLION POUNDS. THUS, THE VISIBLE TRADE DEFICIT OF 440 
MILLION POUNDS COMBINED WITH AN INVISIBLE SURPLUS OF 

105 MILLION POUNDS YIELD A CURRENT ACCOUNT DEFICIT FOR 
OCTOBER OF 325 MILLION POUNDS (S.A.), A WIDENING OF THE 
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DEFICIT BY 67 MILLION POUNDS OVER SEPTEMBER. 

5. THE CUMULATIVE TOTALS FOR THE FIRSTTEN MONTHS OF 
1974 IN THE VISIBLE ACCOUNT COMPARED TO 1973 ARE: 

EXPORTS IMPORTS BALANCE 

1973 9,4L0 11,164 - 1,754 

1974 12,657 16,923 -4,266 

NOTE: FIGURES INCLUDE PROVISIONAL DATA FOR OCTOBER 1974 
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AND LATEST REVISIONS FOR EARLIER DATA. ALL FIGURES ARE 
F.O.B., S.A., B/P BASIS, IN MILLIONS OF POUNDS. 

SPIERS 
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